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22 dlovember 1955
SRR FOR:  Chisf, Intellience Information Staif
arracion: 25X1A9a
FROL: Chiel, waberials Livision
S s Froposad sxchan;e of Visites Hetween the 455t and the US
Rl 2le JCHe 16 Hovember 55 request for above

3. ielabive Priority within .aberials uUivision Interests

Using net gain to US intelll jence as the criteria;, exchan:s vigits
in the Chemical fisld end the jonferrous lotals fisld would be among the
nost profitable to the US, For the [i:lds of Patroleum and Ferrous Latals,
Hhe net gain is less great but thase fislds do, nevertheless, promise sone
appreciabls gain. Althoush the n2t ain to ths US is real in tha field of
Slactric Power, it is of smallor magnitude than in ths above mentioned
;i’ialdq s For Solid Fuels, the ust ain, though in favor of the U3, would be
aven smalisr. Agriculture has been execluded from consideration in this
;w—.-ztin_ siwe .L'b is kmovn that its valve has been established and that futurs
axchanges are airceady bein; arranzed.

I has been assumed that the USSR delegatlony visiting tha UD
would gain little specific information not currently available in the open
litersture. However, there is additional information categorized as
Yorade secrats”™ which should be reloased to the USSR only on & wory care-
fully evaluated guid pro quo basis, if at all. Visits to plants or portions
af plants where cureful observation misht elicit sucnh information should
be carsfuily circumscribad., The opinion of the pertinint CRR Branches as
aekl as that of the plam: awners should be of considerable value in datermine
ing the desirability of such proposaed srchanges of specific information.
The distirction bebwien openly availanle information and trade secrets is
most siowilcant for the Chemical and lonferrous Letals Industries, and of
minor ixportance in ths other industries discussad herein. In short, the
net svare-sil gain to the U5 would be less demonstrable or aven absent if
the Zuseians acguired access to trade sscrets. The ned intelligence jaing
Yy coatrast, would ramain substantial.

3. Suvms Ueneral Considsrabions Applicable to All .xchanves of
an ationg are as follows:

& $img - In all cases axcapt asricalture the exact time of the
risit does not affact tha pos.ibility of o‘ettinu information. Howaver,
e mora moderate seasons facilitate both travel and observallon.
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Fuyshere, nany of the suggested US delegatess have other commdtments, and
alnce the success of the exchange rests on obtaining the most competent
U5 delegates, it is sssentlal that their wishaes regarding time be given
all possible consideration.

bo Llengih ~= In all cases a minimum stay in the USSR of shout a
wonth has been proposed, based on an allowance for both travel tims
within the county and the sesmingly insvitable but rather unprofitable
official dinners and other cersmcnial avents,

s Felds - In evary fleld a strong case is mads for teying to
obtain statistical and othar portinent data from the USSR compsrable to
that which 1s available in open US literature in the field in question.
This material should preforably ba available some time prior to the
acbual visits. Included in this category are definitions and the
gtatistical techniques and procadurss necessary to interprst dste
aurrently relessed by the USSH.

A4, U5 Participants ~- In most cases it would be desirable to
have the appropriate US trade or industry assoclation select the US
delegatea, However, it 18 most desireble that cleared CIA consultante
be inciudsd smong the delerates in every field, and thls is bealleved
e be Leasible.

The entire delsgation in severy field should be brizfad to ths
maximom sxient sllowad by security restrictions and any cleared or
claarable dolegates shculd receive additional briefing regarding
spacific intelligencs interests. 4s a vary minimum an unclassified
Wrisfing explaining differances between US and USSR practices and
organization in the field in questlon and fitting that field into the
broader aconomic and political structure of the USSR would provide
the delegatas with a useful perspective prior to their departure.
Plans should include time for comprahsnsive de~briefing as soon after
return as practicabls, with separats de-briefing of the claarsd
delogates.

Experience with the Agriculture Delegation in 1955 indicated
that the delepations should be held to the emallest practical size.

Hote: In many cases the suggssted US delegates are consultanis of
TRE or are closs acquaintances of ORR personnal. It is strongly urged
that nons of them be ecntacted without prior aspecific consultation
with the ORR Branches. Direct comtact by other CIA compoments has

in certain past cases serionsly projudiced the possibility of thelr
cooperation,
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¢, Gain to US == My naw informetion of a stet dstical nature would
beoa zpin GO US intelligenes. Obber expectad gedns ara citad in the
otashmants .

in increased resligation by US industry of the significantly
vigh lewel of technology and production achiaeved 1l meny fislde by the
"3SR. would be a gain to the US, S&ince most of ths US delegates would
irdustry rapresantativea influentizl in US elrelss, their actual
f:e%mwva"mon of USSR industry would insvitably comitribute t¢ this ende
“ds shonld add to the "informed electorate" guiding US poliey.

fo Hep gaip ~ Although most US tectmology 18 readily availacie
» the USER, some of its potantial velue to the USSR may have been
'1!?75&:1@?38 timatad, Actual obssrvation of its successfMl applicati-n in
“8 ipdustry mizht be a spur to its further application in the UISR.
The (8563 would almo stend to gain knowledgse of the precise techniques
yscessary an applying openly available technologyo

Thon these gensral gains are balanced against the incresse
“n our specific lmowledge of USSR Incustries, 1% is believed that the
uatb gain is to the US.

. Atvteched ars specific proposals in all ¥aterials Division filelds
wceem Agriculmm@ A memorandum, subject "Proposed 3asis for Agriecultwral
Uglassdion Hxchanze: Frogram betwean the USSE and the United States,® drawm
in azw,e):r to anothor requirement, was forwarded to you in two zopiles mn
21 Newerbar 1955,

. Pisase note that in all cases wa are presenting preliminary pro-
msaj.« :ira-m up rather hurridly by the Branche«zg The Divis‘:.on will

prapc.,_u.x.s in any fields whera actual ne.'fot* ations with thes USSR seem on
the werge of sucesss.

I 25X1A9a

Ineiosras:
Sanmrate txehange Pranoaals for M/CH, M/iP, M/FU,
\/NF, W/P, W/S

13 qtm utlong
- Sh/I/R

.F wer G‘l/ [

3k ~ 2 par D/ Br.

12 s Dif}ﬂ
v/t /301 (22 Wov 55)  25X1A9a
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25X1X1 | -5

B. U3 gain -

These flelds considered eollectively account for the grestest gaps in
intelligence on the USSR ehemical industries. The succezsul operatica
o' mecheniesl equipeent, egpecially military material, under exiress

s sile eonditions, indieates that the USSR is suecessfully producing
a wide variety of cheulieal products in these categories, but we have no
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CHEMICA'S HRARCE

- b e

kocwiadge of «bat they are or in what quantities they ave prodused. lj‘mtieaa
Pox osmple, cre essential for insuiating slactirie ad electirenlc componente,
ezpecially for militery use. A tour of & rurber of thess Peeilities would
inevisably £ill some of these gAp8.

¥ YT S
Je ARG BAR e

Az fay as we koow, the US bas e large lead in the technology used in R
Pactaring these chemicnls. Any towr by USSR delegates of US plants m thene
eategorios would resuit in their geining much valuable informatiom. An evaelu-
aticn of net gain would depend on a detailed cemparison of the plantz to b
vigitad ord the information te be released by both sides.
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ELECTRIC POWER ERANCH
-2

Transmission Lines

1. To inspsct facilitiss for transmission of power fyom any of
the sbove stations.

25X1X1

6, U3 Gain =

Information on the rate of prograss on soxe of the glant projects,
and an the development of the national transmission networke The
intsllgence gein should permit refinement of many current estimates
in this field, Further, especially in the £ield of high voltage
transmission, the USSR has attenpted a mmber of innovations never
belleved to be practical in this country and informaiion on their
sucesss would be of technical value, ,

7. Not Gain e

Since all US data on electric power is openly published and
arailabie, any information gain by the US would be net profit. Theare is
a history of previous exchangss in this field with Sweden, France, and
Angirie and plans for a vieit by representatives of the Bconomic
Comnmission for Europe, M, Q. Fervukhin, Deputy Prsmier, and formerly
Minister of Electric Power Stations, in an interview on 3 Novsmber 1955,
"se-advocated a greater exchange of wisitors betwean the Soviet Union
and the United States, especially enginesrs.” It is r ated that
naither the probzble gain to US industry nor to US intelligence is of
ovarzhwiming valuva,

geiegeiminias
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FERROUS METALS HRANCH
ol -

Ressarch Organisations

25X1X1

& US Uain =

A peross the board refinemsnt of assessments of this industry,
inciviing level of technology, labor productivity, quality of product,
s product mixe In the case of alloying metals: congiderably less
1e imown and the gains would be propertionately greater. Information
on stool Pinishing technology end equipment 1is another relstively
smportent gap which could bs ¢closed. With refersnce to possible
geins by US industry, the USSR has hzd & broader experienc: in the
ure of axygen and high top pressures to speed the iron and sieel
mairing processes and US industry would be interested in a first hand
mwoainal of their succees. Thelr exzparience in spacialized alloys
g relatively abundant materials would also bs of interssb.

? o Nab Godn e

The not gain from the intelligence standpoint would clearly be
+p the US in view of the great disparity in published information in
sivy tmo countriss. Informaticn on products or processes currantly
clnsser in this country as "trade secrets" would undoubtedly be
wihhnsld by each party.
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-
5 Dagtinations - (W11l bs furnished 1f requesizd subsequently;
G. 75 Gaing e

- minfimm gain would be accurate locations sad asiimeted capicity
fecillties vieited. Coppor particularly apbsars to be in shord
v snd better ostimetes of prodaction would help zlarify o polontidl
vability of the economy. In addition, an exciange would glive
matien on procesces used, levsl of technolegy, aid other such vos-
atelligencse It is doubtad that the US wowlid gain any new teshno-
w1l information from the USSR in these fislds.

i r o *
Piagd fimd v smee
SI0EL SRR ewe

3

of the anomt of information curvently held zs trade sacrais,
L of net gein would necessarily smalt ea exumination of the
viied vroeporals.
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PETROLEUM BRANCH
= ? -

6@ m ﬁain hanad

The najor US gain would be in a first hand appraisal of the lavel
of technology achieved by the USSR petroleum industry. There is almost
no Yechnology in the field which is not held in common, but our knowledge
of how much modern technology they are in fact applying is inexect. 4u
axchangs shovld permit more preclsion in meny of cur estimates.

Ta Tt Gain =

Since there 1s almost nothing om the US petroleum industry which
is not in open literature, any gain by the USSR from a vieit here would
be relatively marginal. Because thers is so much not published by the
USSR on 1te petrolewm industry, the net gain would inevitably be to the

B
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SOLID FUELS BRANCH

Y

¢, US Galng o

Tq intelligence, additions to our store of statistical and technical
information.

Tu generel, poseibly new tectniques for coal preparatlcn, blerding
{om coking, and underground gasificationo

Y. Nab Cain ee

#ith all US iafo published, any n3t gain would be to the US, How—
avir, ©lnce the number of mines is so large and tha:!.r operations so
wrpied, it is doubtful that a delegation could bring back informaticn
esnd on observation which would add significantly to the intellligence
piooare. Additional statistical date would be wslcomed, but securing
%4 43 pot necessarily predicated on an exchangs of delegations.

e —
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